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Note: Answer five ionsinall. At least two questions

should be from each section. All questions carry
equal marks.
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Section - A
GUs-H
k Discuss the true significancc of macroeconomic
analysis. What are its limitations?
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Whatare the different methods for the measurement
of national income? What arc thc'ir'xiimitatiﬂns?
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Explain and illustratc circular flow of income in an

cconomy, including the Government and the foreign
Sectors.
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Why national income accounting is done? What

difficulties arc faced in its preparation?
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What factors govern propensity to consume? TIs

propensity to consume generally stablc?
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Section - B lg; Discuss the economic consequences of inflation.
- ’.What‘ measures would you recommend to check
: inflationary pressures in the economy?
6. “LEffcctive demand for investiment 1s more complex _ 8% R
d table th ffective d d fi ? i |
and more unstable than effective demand. for
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consumption.” Explain.
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7.  Explain the worki of the 'Investment Multiplicr’.
What are its assiamptions and limitations?
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8. “While ex-ante saving may differ from ex-ante
investment, cX-post savings are always equal to
ex-post investmeni.” Explain fully,
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2. The logical starting point of Keynes’ thecory of
employment is the principle of effective demands.
Discuss.
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